KERALA ELECTRICITY EMPLOYEES' CONFEDERATION
INTUC
KKEEC r vaRAKKAR SMARAKA MANDIRAM

AMBUJAVILASOM ROAD. THIRUVANANTHAPURAM - 695 001
E-mail : keecintuchg@ gmail.com. Web: www.intuckeec.com

. PATRON PRESIDENT WORKING PRESIDENT GENERAL hE(,'RET.\R\.
K. MURALEEDHARAN M.P K.P DHANAPALAN Ex.MP Ady, SIBYKUTTY FRANCIS NAZEER.M
9447083300 9447303578 9447241503
No. KEEC/GL/2025/15 Thiruvananthapuram
. 14.03.2025
The Hon. Principal Accountant General i N
Kerala, Audit - II /
Thiruvananthapuram S \ |
e A ‘:!‘ ;v
Sir, Niva & i
Sub: The 1llegal action of KSEBL Dlrector board to settle an issue by
incurring heavy loss to KSEBL-and Consumers- complaint
regarding.

Ref: 1). This office letter No. KEEC/GL/2025/08/dated 5.2.2025
2). B.O(DB)No.527/2024 (CF11/LD1/15799/1981/dated 6.12.2024
3). Press news dated 4.2.2025

We had already forwarded a letter vide reference 1, on enquiry with your
office it is learnt that the same is missing in your office, hence again forwarding the
same.

As per the reference 2 cited BO, copy attached, board have settled a long back
issue, by incurring 40 crotes loss to KSEBL and consumers. Any loss to KSEB will
be reflected in the Electricity Tariff and hence the loss of KSEBL is the loss of
common poor public.

The referred BO exhibits all the facts except certain items and hence I am not .
going through the entire matter. The following are the important facts in the issue;

1. Itis a dispute in between a contractor and KSEBL.

t due to be collected from the contractor was 29

3. The cont ore Hon.court and after different arguments, the

Hon’ble High court is order favourable to board to attach the property of
the contractor. tion Petition was initiated.

zﬁ 4. EP No.237/1 P N0.236/1997 filed for an amount of Rs.6.41 crores in
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5. Now is (2025-1997) 28 years passed over and hence an interest for 28 years,
for the dues of 6.41 crores will be amounting to first 5 years around 12.82
cores (during 1997 period, the amount will be doubled after 5 years) 1977-
2002.

2002- 2012 (10 years doubled) 12.82x2 = 25.64
2012-2024 (12 years doubled) 25.64x2 = 51.22

Anyway the present value is about 50 crores. The different newspapers
announced the loss of 40 crores.

Also the present asset value of the property to be attached would be more than
50 crores as per the present value. On enquiry it is learnt that the property situated
near Karamana under corporation Thiruvananthapuram.

As per the BO page 2, the combined market value of the land and building
was assessed was Rs.3.74 crores. Neither the survey number nor the measurement
area mentioned in the Board order vide reference. Hence prima facie the sanctity of
the valuation could not be identified. The calculation of valuation is also not
specified in the board order. The Hon. High court has observed that KSEBL may
take an appropriate decision on the offer for settlement. If doesn’t mean that to sell
the property without proper value. The valuation and the amount reached is
suspicious. In the last para of the BO, the board of directors simply resolved to agree
* the amount of Rs.3,74,20,000 for closing the issue. It caused heavy loss amounting
Rs. (50-3.74) 46.26 crores to board and common consumers. It is irregular, illegal
and against existing orders in board. As a trade union in the power sector in Kerala,
we request your goodness to go through the facts and figures, loss incurred to board
and proper decision may please be taken to recover the loss from the authorities who
are involved in this issue.

Yours faithfully,

bl

Adv.Sibykutty Francis
Working President

Acc: 1. Reference 1 AN gy
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AMBUJAVILASOM ROAD, THIRUVANANTHAPURAM - 695 001
E-mail : keecintuchq@ gmail.com, Web: www.intuckeec.com

PATRON PRESIDENT WORKING PRESIDENT  GENERAL SECRETARY
K. MURALEEDHARAN M.P K.P DHANAPALAN EaAMP Ads, SIBYRUTTY FRANCIS NAZEER.M
9447083300 9447303578 9“7241503

No. KEEC/GL/2025/08

To
The Hon. Principal Accountant General
Kerala
Thiruvananthapuram
Sir, ' e 7
Sub:  The illegal action of KSEBL Director board to settle an issue by

s .mcumng heavy loss to KSEBL and consumers.

Ref: 1). B.O(DB)No.527/2024 (CF11/LD1/15799/1981/dtd 6. 12.2024
2).  Press news dated 4.2.2025

As per the reference cited BO, copy attached, board have settled a long back
issue, by incurring 40 crores loss to KSEBL and consumers. Any loss to KSEB will
be reflected in the Electricity Tariff and hence the loss of KSEBL is the loss of
common poor public. :

The referred BO exhibits all the facts except certain items and hence I am not
going through the entire matter. The following are the important facts in the issue;

1. Itis a dispute in 1980 between a contractor and KSEBL.
;o Asperthel. amount due to be collected from the contractor was 29

3. The contrs before Hon.Court and after different arguments, the

order favourable to board to attach the property of
the con : n Petition was initiated.

4. EP No.23 6/1997 filed for an amount of Rs.6.41 crores in
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5. Now is (2025-1997) 28 years passed over and hence an interest for 28 years,
for the dues of 6.41 crores will be amounting to first 5 yeaxs around 12.82
cores (during 1997 period, the amount will be doubled after 5 years) 1977-
2002,
2002- 2012 (10 years doubled) 12.82x2 = 25.64
2012-2024 (12 years doubled) 25.64x2 = 51.22
Anyway the present value is about 50 crores. The different newspapers
announced the loss of 40 crores.
Also the present asset value of the property to be attached would be more than
50 crores as per the present value. On enquiry it is learnt that the property situated
near Karamana under corporation Thiruvananthapuram.
As per the BO page 2, the combined market value of the land and building
was assessed W;Rs.3.74 crores. Neither the survey number nor the measurement
ioned in the Board order vide reference. Hence prima facie the sanctity of
the valuation oouw not be identified. The calculation of valuation is also not

. specified in the board order. The Hon. High court has observed that KSEBL may

' take an appropriate decision on the offer for settlement. If doesn’t mean that to sell
the property without proper value. The valuation and the amount reached is
suspicious. In the last para of the BO, the board of directors simply resolved to agree
the amount of Rs.3,74,20,000 for closing the issue. It caused heavy loss amounting
Rs. (50-3.74) 46.26 crores to board and common consumers. It is irregular, illegal
and against existing orders in board. As a trade union in the power sector in Kerala,
we request your goodmto go through the facts and figures, loss incurred to board

and proper decision n be taken to recover the loss from the authorities who

are involved in this

Yours faithfully,
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- KERALA STATE ELECTRICITY, BOARD TIMITED

Incorporated under the Companies Act, 1956) ¢
Reg. Office: Vydyu(thi BI:’:\)!anam, Pattom, 'l‘hirqur'nanthapqratf;: -Q&&lo’,ﬁa]g
CIN : U40100KL2011SGC027424 0\,

Website: www.kseb.in

Phone: 0471-251, 4310, 4573, 4292, 4

Fax: 0471 2514588, E-mail: ladg
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; Abstract ks i
EP No. 237/1997 and EP No. 236/1997 in OS (Ex) 285-1981 and OS (Ex) 286-
1981 before the Hon'ble Sub Court, Thiruvananthapuram - Proposal for settlement
~ Resolution of the KSEBL - Sanctioned - Orders Issued.
. CORPORATE OFFICE (LAW)
B.O. (DB) No. 527/2024 (LF II/LD 1/15799/1981)
g Dated, Thiruvananthapuram, 6.12.2024
Read: 1. Order dated 24.10.2024 in EX FA No. 11/2008 of the Hon'ble High court of
Kerala
2. Note No. LF II/LD 1/15799/1981 dated 06.11.2024 submitted to Full Board
(Agenda No. OA 01-11/2024. ~
3. Proceedings of the 80 Meeting of The Board of Directors held on 07.11.2024
vide Resolution No. 80/25.

ORDER

An agreement was entered with Sri. G. Gopinath in 1980 for the construction
of two tunnels (3 km long and 7.5 km long) of Kakkad HEP at a total estimated PAC
of Rs. 4.92 Crores. Due to the slow progress of the work the contracts were
terminated at the risk and cost of the contractor. The total value of work done by
the contractof was only Rs. 10 Lakhs while an advance amount of Rs. 39 Lakhs
was outstanding to be recovered from him and thus, the amount due to be
collected from the contractor was Rs. 29 Lakhs in 1981. Two cases were filed by the
contractor before the Sub Court, Thiruvananthapuram that the contract should not
be terminated at risk and cost, and the litigation prolonged for more than 40 years.
The decree was obtained in favor of KSEB in 1994 and in the Execution petitions
(EP No. 237/1997 and EP No. 236/1997) filed for an amount of Rs. 6.41 Crores
(Rs.2,02,69,277/- in EP No. 236/1997 and Rs. 4,38,94,247/- in EP No. 237/1997)
before the Sub Court, Thiruvananthapuram in July 1997, order was passed in
October 2004 for attachment of properties of G. Gopinathan, who expired in 1995.

Thereafter, the Board was informed that attachment of properties was
challenged by the legal heirs of the contractor in the Execution Court (EA
1499/2004 and EA 1500/2004), which was dismissed by the Execution Court in
November 2007. The legal heirs then moved to the Hon'ble High court of Kerala in

2008 against the orders of Execution Court and also submitted that there is @
possibility of settlement which was not agreed by KSEBL. When the matter Was
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